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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Birzeit University (BZU)
Birzeit — Palestine

We have audited the accompanying financial statements of Birzeit University (BZU) (the
“University”), which comprise the statement of financial position as at August 31, 2015, statement
of activities, statement of changes in net assets, and cash flows statement for the vear then ended,
and a summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and in accordance with the provision
of financial accounting board (FASB) Accounting Standards Codification (ASC) 958-205,
Presentation of financial statements — Not-for-profit Entitics. And for such intemal control as
management determines is necessary to cnable the preparation of financial statements that are free
of material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with cthical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the University’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the University’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT (Continued)

Opinion

In our opinion, the financial statements presented fairly, in all material respects, the financial
position of Birzeit University (BZU) as at August 31, 2015, its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards, and
in accordance with the provision of financial accounting board (FASB) Accounting Standards
Codification (ASC) 958-203, Presentation of financial statements — Not-for-profit Entities.

Emphasis of matter

Without qualitying our apinion, we draw attention to the deficit in the general fund as of August
31, 2015 for an amount of JOD 24,514,692 ( as of August 31.2014 JOD 26,440,320),which
resulted from accumulated recurring operating deficits during 2015 and in prior years. The ability
of the University to continuc as a going concern is highly dependent on its ability to generate
unrestricted surplus from its normal operations and securing unrestricted donations to cover its
accumulated deficit as of August 31, 2015 as well as to finance its future activities and settle its
contractual and legal obligation toward its faculty, staff and other creditors.
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Birzeit University ( BZU)
Statement of Financial Position
As of August 31, 2015

2015 2014
Notes JOD Jjon
ASSETS
Current Assets
Cash on hand and depesits with banks 5 6,882,813 8.143,517
Financial Assels al fair value through Statement of activities 6 103,740 101,080
Accounts and other receivable, Net 7 4,413,521 4,260,857

Total current assots 11,400,074 12,303,454
Nen - current assets

Inventories and Books 8 1,223,444 2.101.235
Financial investments te cover restricted funds 9 11,519,609 11,599,972
Held to maturity investments 6 140,355 140,355
Properly, plant and equipment, Net 10 30,781,901 28,414,643
Land {1 35,531,029 34,964 351
Total Non-current assets 79,196,338 77,220,756
Total assets 90,596,412 89,726.210
LIABILITIES AND NET ASSETS
Current liahilities
Due 10 Banks 12 - 370,744
Pavables and aceruals 13 4,201,729 3,776,633
Current portion of loans payable 14 101,346 1,556,164
Deferred students' tuition and fees 5,677,068 3,703,954
Total current Linhilities 9,980,143 9,607.495
Non current liabilities
Long term portion of loans pavable 4 384,519 264,127
Reserve {or legal claims 23 266,367 266,367
Reserve for cnd of service staff benetits 15 27,948,984 29,356,042
Total nen current linbilitics 28,599,870 29,886.536
Fotal liabilitics 38,580,013 39,494,031
Net Asscts
Unrestricted
General fund (Deficit) (24,514,692) (26,440,320)
Net investiments in property, plant, equipment and library books. 67,514,303 635.409.697
Total unrestricted net assefs 42,999,611 38,969,377
Temporarily resiricted Fund 224,349 791,632
Permanently restricied-Endowment Fund ia 7,004,825 8,337,645
Plant expansion fund 1,787,614 2,133,525
Tofal net assets 52,016,399 30,232,179
Total liabilitics and net assets 90,596,412 89,726,210
Harbi Daragmeh Dr.Abdul Latif Abu Hijleh
Finance Manager President

The accompanying notes from 1 to 26 are an integral part of these financial statements
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